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Notes to the financial statements continued

for the year ended 31 March 2021

20.	 Other current assets

Group Company

31 March 
2021

Rm

31 March*

2020
Rm

31 March 
2021

Rm

31 March*

2020
Rm

Other current assets 459 536 459 536 

Contract costs capitalised 261 299 261 299 

Ongoing commission capitalised assets 198 237 198 237 

Contract costs capitalised 261 299 261 299 

Opening balance 299 226 299 226 

Contract costs capitalised during the year 265 344 265 344

Contracts cancelled during the year (26) (21) (26) (21)

Amortisation recognised as cost of providing services during the year (277) (250) (277) (250)

* 	� In the current financial year, contracts cancelled are included in the above reconciliation. In the prior year, this was included in the contract costs capitalised line item during 
the year. The prior year disclosure has been updated for comparability purposes. 

Contract costs capitalised relate to commission and incentive costs paid to dealers and sales staff, which are considered incremental to the acquisition 
and fulfilment of the contract. The contract costs capitalised are amortised as an expense over the term of the contract to which the commission relates. 
Management expects that the full cost will be recovered through the revenue recognised on these contracts and has consequently not recognised any 
impairment on the contract costs capitalised. Contract costs capitalised have decreased due to lower sales during the COVID-19 lockdown period as the 
sales channels/stores were closed.

 
Ongoing commission capitalised assets

Contract asset – ongoing commission 198 237 198 237 

Ongoing commission (included in trade and other payables) (198) (237) (198) (237)

Opening balance 237 131 237 131 

Expense amortised in the current year (127) (114) (127) (114)

New contracts entered into 206 286 206 286 

Contracts cancelled during the year (118) (66) (118) (66)

Closing balance 198 237 198 237 

21.	 Other financial assets and liabilities

21.1 	 Other financial assets

Group Company

31 March 
2021

Rm

31 March 
2020

Rm

31 March 
2021

Rm

31 March 
2020

Rm

Non-current other financial assets 81 192 – – 

Other financial assets at amortised cost

Asset finance receivables 81 192 – – 

Current other financial assets 88 759 88 507 

Other financial assets at amortised cost

Asset finance receivables – 226 – – 

Other financial assets at fair value through profit or loss

Derivative instruments used for hedging 88 533 88 507 

Forward exchange contracts – 533 – 507 

Firm commitments 88 – 88 – 

21.2	 Other financial liabilities 

Group Company

31 March 
2021

Rm

31 March 
2020

Rm

31 March 
2021

Rm

31 March 
2020

Rm

Non-current other financial liabilities (107) (62) – – 

Other financial liabilities at amortised cost

Asset finance payables (107) (62) – – 

Current other financial liabilities (622) (919) (2 248) (3 426)

Other financial liabilities at amortised cost (200) (233) (1 854) (2 753)

Asset finance payables (86) (57) – – 

Vendor financing (114) (176) – – 

BCX treasury fund – – (1 854) (2 753)

Other financial liabilities at fair value through profit or loss (422) (686) (394) (673)

Derivative instruments used for hedging (400) (673) (394) (673)

Forward exchange contracts (179) – (173) – 

Firm commitments (19) (530) (19) (530)

Interest rate swaps (202) (143) (202) (143)

Financial guarantees (22) (13) – –

The South African rand appreciated in March 2021 against the USD. This resulted in losses in the fair value of FEC’s and corresponding gains in the firm 
commitments. The losses in the interest rate swaps is due to the deterioration of the South African economy and the impact of the lower interest rate 
environment. The Group pays the fixed interest leg of the swap and receives the floating interest leg. The current fixed rates are higher than the floating 
rate in return. The interest rate swaps are used to hedge the debt which is predominately floating rate debt.

Financial guarantee
The sale of Business Connexion ICT Services (BCX Nigeria), previously a wholly owned subsidiary of Business Connexion International Group Holdings, was 
concluded on 31 January 2020. BCX has, in prior years, provided Stanbic Bank with a financial guarantee in respect of BCX Nigeria’s banking facility with 
Stanbic Bank to the value of USD3 million. As part of the disposal agreement, BCX Nigeria needs to contractually reduce BCX’s guaranteed exposure by an 
average amount of USD375 000 per quarter, starting on 31 March 2020, and then quarterly thereafter. The guarantee period ends 31 December 2022.

The total exposure on the financial guarantee relating to Nigeria (now a 3rd party – Arravo Global Services) amounts to R22 million as at 31 March 2021 
(31 March 2020: R46 million), based on an expected credit loss (ECL) valuation that was performed to quantify the potential exposure. The total exposure 
of the financial guarantee will be triggered if Arravo was unable to meet its obligations in terms of the repayment agreement. During the current financial 
year, the default probability has been assessed by management as being likely. Management accounted for the full exposure as a financial guarantee 
liability and this is disclosed as part of other financial liabilities.


