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The financial statements are prepared in South African rand, which is 
also the parent company’s presentation and functional currency. Unless 
stated otherwise, all financial information presented in rand has been 
rounded off to the nearest million.				  
			 
The financial statements are prepared on the historical cost basis, with 
the exception of certain financial instruments subsequently measured 
at fair value. The carrying values of the recognised assets and liabilities 
that are designated as hedged items in fair value hedges, that would 
otherwise be carried at amortised cost, are adjusted to record the fair 
values attributable to the risks that are being hedged in effective hedge 
relationships. Details of the Group's significant accounting policies are 
set out below and are consistent with those applied in the previous 
financial year except for the adopted standards and amendments as listed 
below.						    

2.2	 New accounting pronouncements

2.2.1	� Other standards, amendments to 
standards and interpretations	

The standards and amendments listed below will be effective in 
future reporting periods. It is expected that the Group will adopt the 
pronouncements on their respective effective dates. With the exception 
of IFRS 17, the amendments are not expected to have a material impact. 
The adoption of IFRS 17 will result in greater disclosures within the Group, 
however the recognition and measurement in terms of the standard are 
not expected to be material.				  

 

Group Company

Notes

31 March 
2021

Rm

31 March 
2020

Rm

31 March 
2021

Rm

31 March 
2020

Rm

Cash flows from operating activities 10 834 8 563 8 782 7 745 

Cash receipts from customers 43 790 43 239 39 646 42 551 

Cash paid to suppliers and employees (29 546) (30 483) (28 331) (31 412)

Cash generated from operations 31 14 244 12 756 11 315 11 139 

Interest received 332 212 243 168 

Dividend received – – 26 – 

Finance charges paid 33 (1 291) (1 374) (1 434) (1 626)

Taxation paid 34 (2 194) (1 320) (1 112) (300)

Cash generated from operations before dividend paid 11 091 10 274 9 038 9 381 

Dividend paid 35 (257) (1 711) (256) (1 636)

Cash flows utilised for investing activities (8 056) (5 961) (7 164) (5 642)

Proceeds on disposal of property, plant and equipment and  
intangible assets 6 28 3 10 

Additions to assets for capital expansion (8 172) (7 712) (7 459) (6 935)

Loans repaid by subsidiaries/(loans advanced to subsidiaries) – – 128 (8)

Proceeds on disposal of SOX, BCX Nigeria and BCX Tanzania – 244 – – 

Transfer of funds from subsidiaries for sinking fund (preference share 
settlement reserve) – – – (209)

Investments made by FutureMakers (54) (21) – – 

Withdrawal from the Absa sinking fund investment 15.2.2 164 1 500 164 1 500 

Cash flows from financing activities (2 502) 696 (2 810) 555 

Loans raised 32 268 8 660 268 8 660 

Loans repaid 32 (1 400) (6 950) (1 400) (6 950)

Other financing activities – (104) – (104)

Purchase of shares for the Telkom and subsidiaries long-term incentive 
share scheme (285) (172) (285) (172)

Acquisition of non-controlling interest in Yellow Pages – (160) – – 

Repayment of lease liability (856) (780) (1 164) (1 081)

Repayment of derivatives (734) (176) (734) (176)

Proceeds from derivatives 505 378 505 378 

Net increase/(decrease) in cash and cash equivalents 276 3 298 (1 192) 2 658 

Net cash and cash equivalents at 1 April 4 726 1 428 3 233 575 

Net cash and cash equivalents at the end of the year 22 5 002 4 726 2 041 3 233 

Statements of cash flows					   
for the year ended 31 March 2021

Notes to the financial statements
for the year ended 31 March 2021

1.	 Corporate information
Telkom SA SOC Ltd (Telkom), the ultimate parent of the Group, is a 
company incorporated and domiciled in the Republic of South Africa 
(South Africa) whose shares are publicly traded on the Johannesburg 
Stock Exchange (JSE). The main objective of Telkom and its subsidiaries 
(the Group) and associates is to supply telecommunication, multimedia, 
technology, information, mobile communication services and other 
related information technology services to the Group's customers in 
Africa. Refer to note 2.5.9.1 for a description of the products and services 
offered by the Group.

2.	� Significant accounting policies, 
judgements, estimates and 
assumptions				  
			 

2.1	 Basis of preparation

These financial statements have been prepared in accordance with the 
International Financial Reporting Standards (IFRS) of the International 
Accounting Standards Board (IASB) and in compliance with the South 
African Institute of Chartered Accountants (SAICA) Financial Reporting 
Guides as issued by the Accounting Practices Committee, the Financial 
Pronouncements as issued by the Financial Reporting Standards Council, 
the JSE Listings Requirements and the requirements of the Companies 
Act, 71 of 2008 (the Companies Act).				  

 Consideration Effective date

Amendments resulting from Annual Improvements to IFRS Standards 2018–2020 
(subsidiary as a first-time adopter)

Annual periods beginning on or after 1 January 2022

IFRS 3 (Business Combinations)
Amendments updating a reference to the Conceptual Framework

Annual periods beginning on or after 1 January 2022

IFRS 4 (Insurance Contracts)
Amendments regarding replacement issues in the context of the IBOR reform

Annual periods beginning on or after 1 January 2021

IFRS 7 (Financial Instruments Disclosures)
Amendments regarding replacement issues in the context of the IBOR reform

Annual periods beginning on or after 1 January 2021

IFRS 9 (Financial Instruments)
Amendments regarding replacement issues in the context of the IBOR reform

Annual periods beginning on or after 1 January 2021

Amendment to extend the exemption from assessing whether a COVID-19-related rent 
concession is a lease modification

Annual periods beginning on or after 1 April 2021

IFRS  17 (Insurance Contracts)
Amendments to address concerns and implementation challenges that were identified 
after IFRS 17 was published (includes a deferral of the effective date to annual periods 
beginning on or after 1 January 2023)

Annual periods beginning on or after 1 January 2023

IAS 1 (Presentation of Financial Statements)
Amendments regarding the classification of liabilities

Annual periods beginning on or after 1 January 2023

IAS 8 (Accounting Policies, Changes in Accounting Estimates and Errors)
Amendments regarding the definition of material

Annual periods beginning on or after 1 January 2020

IAS 37 (Provisions, Contingent Liabilities and Contingent Assets)
Amendments regarding the costs to include when assessing whether a contract is 
onerous

Annual periods beginning on or after 1 January 2022


